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Applied Materials Announces Record Results for Second Fiscal Quarter 2000; Record New Orders,
Net Sales and Net Income

May 10, 2000

SANTA CLARA, Calif.--(BUSINESS WIRE)--May 10, 2000--Applied Materials, Inc., the world's largest supplier of wafer fabrication solutions to the
semiconductor industry, reported record results for its second fiscal quarter ended April 30, 2000. Record net income, excluding one-time items and
the acquisition of Etec Systems, Inc. (Etec), for the second fiscal quarter of 2000 was $454 million, or $0.55 per diluted share, up from $328 million, or
$0.40 per diluted share, for the first fiscal quarter of 2000, and up significantly from $140 million, or $0.18 per diluted share, for the second fiscal
quarter of 1999.

Record net sales were $2.19 billion, up 27 percent from $1.72 billion for the first fiscal quarter of 2000, and up 87 percent from $1.17 billion for the
second fiscal quarter of 1999. Record ongoing net income (net income, excluding one-time items) for the second fiscal quarter of 2000 was $459
million, or $0.53 per diluted share, up from $327 million, or $0.39 per diluted share, for the first fiscal quarter of 2000, and up significantly from $142
million, or $0.17 per diluted share, for the second fiscal quarter of 1999. Reported results for all periods presented reflect the acquisition of Etec, which
was completed during the quarter and accounted for as a pooling-of-interests.

Record new orders of $2.93 billion for the second fiscal quarter of 2000 increased 19 percent from $2.45 billion for the first fiscal quarter of 2000, and
increased 101 percent from $1.46 billion for the second fiscal quarter of 1999. Regional distribution of new orders for the second fiscal quarter of 2000
was: Taiwan 25 percent, North America 25 percent, Japan 15 percent, Europe 14 percent, Southeast Asia and China 11 percent and Korea 10
percent. Record backlog at the end of the second fiscal quarter of 2000 was $3.18 billion, compared to $2.46 billion at the end of the first fiscal quarter
of 2000.

Gross margin for the second fiscal quarter of 2000 was 50.1 percent, up from 49.8 percent for the first fiscal quarter of 2000, and up from 46.3 percent
for the second fiscal quarter of 1999. Record ongoing net income as a percentage of net sales was 21.0 percent for the second fiscal quarter of 2000,
compared to 19.0 percent for the first fiscal quarter of 2000 and 12.1 percent for the second fiscal quarter of 1999.

"We are very pleased to report another record quarter resulting from increased customer demand and improved operating leverage. Global
semiconductor use continues to expand, driven by communications, server-related and consumer products,” said James C. Morgan, chairman and
chief executive officer.

Feature-rich, digital telecommunications and consumer applications for semiconductors are growing faster than expected. This demand for advanced
devices has resulted in increased capital spending by semiconductor manufacturers. Applied Materials' new orders for the second fiscal quarter of
2000 reflect customers' increased investments in advanced manufacturing capacity and next-generation technologies for new copper and low-k
dielectric applications.

"We are in a major industry upturn and expect strong demand to continue for semiconductor devices that enable Internet-related, telecommunications
and consumer products. Applied Materials, with its industry-leading solutions and unmatched global support infrastructure, is well-positioned to
capitalize on this opportunity,” concluded Morgan.

This press release contains certain forward-looking statements, including, but not limited to, those relating to capital spending by customers,
semiconductor demand, product applications and customer migration to advanced technologies. These forward-looking statements are subject to
known and unknown risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements.
Such risks and uncertainties include, but are not limited to: changes in customer capacity requirements and demand for semiconductors; the ability of
the Company to maintain its technology and market share leadership; the successful and timely development of new markets, products, processes
and services; the successful integration and growth of acquired businesses; the ability of the Company to satisfy manufacturing demands, based in
part on the availability of critical components; the ability of the Company to continue to improve productivity and operating performance; changes in
global economic conditions; and those risks and uncertainties described in the Company's filings with the Securities and Exchange Commission. The
Company assumes no obligation to update the information in this press release.

Applied Materials, Inc., a Fortune 500 global growth company, is the world's largest supplier of wafer fabrication solutions to the semiconductor
industry. Applied Materials is traded on the Nasdaq National Market under the symbol, "AMAT". Applied Materials' website is
http://www.appliedmaterials.com. -0-
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CONSCL| DATED STATEMENTS OF CPERATI ONS
( UNAUDI TED)

Three Mont hs Ended Si x Mont hs Ended



(I'n thousands, except
per share anounts)

Net sal es

Cost of products sol d(a)

G oss nargin

Oper ati ng expenses:
Resear ch, devel opnment

and engi neering

Mar keting and sel ling
General and

admi ni strative(a)
Non-recurring itemns(a)

I ncome from operations

Non-recurring i ncome(a)

I nterest expense
Interest incone

ncone before taxes
and equity in net

i nconme/ (| oss)

of joint venture

Provi sion for
i ncome taxes

Incone before equity in

net incone/ (| oss) of
joint venture

Equity in net
i ncone/ (| oss) of
joint venture

I ncome from
conti nui ng operations

Provi sion for
di sconti nuance
of joint venture

Net incone

Earni ngs per share
Basi c - conti nui ng
operati ons

Basi c - di scontinued
oper ati ons

Total basic

Diluted -

May 2
1999

Apri |
2000

30

$1, 170, 662 $2, 190, 031

May 2
1999

April 30,

2000

$1,992, 037 $3,912, 221

628,373 1,092,433 1,088,948 1,957,302

542,289 1,097,598

179, 856 253, 283
81, 135 111, 580
86, 000 118, 890

-- 40, 000

195, 298 573, 845

-- 68, 158

11, 753 13, 259
24, 264 41,072

207, 809 669, 816

903,089 1,954,919

338, 195 476, 563
156, 036 212, 292
152, 416 210, 707

5, 000 40, 000
251,442 1,015, 357
20, 000 68, 158
23,376 25, 489
50, 704 78,992
298,770 1,137,018

143, 312 468, 871 205, 646 795, 974
L LR

142, 130 468, 871 207, 921 795, 974
Cm o @y
s u332s 0671 2056455 755,07
$ 0.18 % 0.58 $ 0.27 $ 0. 99
Tt



conti nui ng operations $ 0.17 $ 0.54 $ 0.25 $ 0.93
Diluted -
di sconti nued operations -- -- -- --

Total diluted $ 0.17 % 0.54 % 0.25 % 0. 93

Wi ght ed aver age
nunber of shares:
Basi ¢ 776, 130 805, 142 772, 606 801, 940
Di | uted 819, 832 861, 200 813, 068 856, 666

Historical amounts have been restated to reflect the acquisition

of Etec, which was completed on March 29, 2000, and a two-for-one
stock split in the form of a 100 percent stock dividend, effective
March 15, 2000.

(a) The Company's results of operations for the second fiscal quarter
of 2000 include: 1) a pre-tax charge of $14 million (consisting of
$6.5 million in cost of products sold and $7.5 million in general

and administrative expenses) to conform Etec's accounting policies
to those of the Company; 2) $40 million of pre-tax, non-recurring
operating expenses incurred in connection with the acquisition of
Etec; and 3) $68 million of pre-tax, non-operating income related

to a previous litigation settlement with ASM International, B.V.

APPLI ED MATERI ALS, | NC.
CONSOLI DATED CONDENSED BALANCE SHEETS( b)

Cct ober 31, April 30,

(I'n thousands) 1999 2000
ASSETS
Current assets:
Cash and cash equival ents $ 868,121 $ 1,186,813
Short-terminvestnents 1, 951, 254 2,187, 115
Accounts receivabl e, net 1, 268, 146 1, 650, 661
I nventories 727, 107 979, 751
Def erred i nconme taxes 341, 668 331, 266
Q her current assets 154, 424 153, 486
Total current assets 5, 310, 720 6, 489, 092
Property, plant and equi prent, net 1, 278, 269 1, 241, 786
O her assets 425, 521 398, 956
Total assets $ 7,014,510 $ 8,129,834

LI ABI LI TI ES AND STOCKHOLDERS' EQUI TY

Current liabilities:

Not es payabl e $ 5,789 % 26
Current portion of |ong-term debt 36, 484 42, 055
Account s payabl e and accrued expenses 1, 442,718 1, 633, 690

I ncone taxes payabl e 246, 506 249, 390



Total current liabilities 1, 731, 497 1, 925, 161

Long-t er m debt 584, 357 575, 847
Deferred i ncone taxes and other liabilities 123, 398 135, 806
Total liabilities 2,439, 252 2,636, 814

St ockhol ders' equity:

Common st ock 7,932 8, 076
Addi tional paid-in capital 1, 443, 723 1,572, 793
Ret ai ned ear ni ngs 3,122, 337 3,917, 603
Accunul at ed ot her conprehensive
i ncone/ (| oss) 1, 266 (5, 452)
Total stockhol ders' equity 4,575, 258 5, 493, 020
Total liabilities and
st ockhol ders' equity $ 7,014,510 $ 8,129,834

Historical amounts have been restated to reflect the acquisition

of Etec, which was completed on March 29, 2000, and a two-for-one
stock split in the form of a 100 percent stock dividend, effective

March 15, 2000.

(b) Amounts as of April 30, 2000 are unaudited. Amounts as of October
31, 1999 are audited. *T

CONTACT: Applied Materials, Inc.

Carolyn Schwartz, 408/748-5227 (investment community)
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